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contributed an appropriate background for every sort of
hopeful miscalculation.
Alexander Kirk, the United States charge d'affaires,
chief of the American embassy in Berlin in the absence of an
ambassador, did a man-size job at this point, and he cer-
tainly served his country. He kept telling President Roose-
velt that this powerful Nazi movement toward war, this
co-ordinated economic striking force to support Germany's
military machine, was in the making. And Mr. Roosevelt,
wisely, believed him. The President in turn took a con-
sistently gloomy and alarmed attitude toward Germany's
, intentions, warned of this great and evil programme in the
making, cautioned against the power of the German threat.
" Hitler couldn't fight a real war," the voices answered.
" The people aren't behind Hitler ; " " the ersatz rubber
broke down on the march into Austria ; " " if Hitler said
fight, the generals would throw him out and take over," etc.,
etc. But the President knew what he was talking about.
He knew what was really happening in Germany and, more
important, he was willing to recognize the truth in the bad
news when he heard it.
" Germany has no gold," said the voices. The Pre-
sident knew about this too. He saw an increase of 250 per
cent in the note circulation of the Reichsbank accompanied
by an increase of 280 per cent in its bills of exchange.
Suicide in a laissez-faire economy. But in an Economy of
Coercion, which means the people must spend within the
state, the currency issue had no limiting influence on the
nation's productivity.
For although gold is the commodity by which every
paper currency is measured outside each country, and
although gold has many beneficient influences in any
economy, money is not made " real " by a gold supply.
I imagine that the misconceptions surrounding this fact
arise from slighting the fundamental that the use of gold
as money was effective in the first place because gold was
in demand for consumption. Gold did not come into
circulation as a " medium of exchange " but as a com-
modity itself. The earliest requirement of anything used as
money was that it have value within itself. The controlling
fact was that gold was actually consumed, after it had
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